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Figure 1: One-, three- and six-month implied platinum
lease rates have spiked, pointing to potential tightness
in the spot market with the greatest move in the three
month time period.
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Source: Bloomberg, WPIC Research, N.B. The implied lease rate is calculated by deducting
the platinum forward swap rate for a given period from the equivalent LIBOR rate

Figure 3: A steeply negative implied EFP rate is likely to
draw material off NYMEX stocks to Europe to meet
demand for physical metal, but we don’t expect stocks to
fall all the way to historic minimum levels.
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Figure 5: China’s excess imports in 2020 and 2021 (of
€.1,200 koz) more than offset the NYMEX inventory
outflows (of ¢.139 koz).
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Figure 2: Aside from an initial move after the start of the
Russian invasion, the lack of movement in palladium
lease rates suggests that whatever is happening, this is
predominantly a platinum event.
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Figure 4: Demand concerns have weighed on the
forward platinum price outlook but an apparent
shortage of readily available metal in the spot market
has sustained higher prices on a relative basis.
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Figure 6: The spike in lease rates, coupled with the
Anglo American Platinum converter (ACP) outages, in
2020 pre-empted a sustained platinum price rally.
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WPIC Research MIFID Il Status
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