
Platinum’s value as an 
industrial metal is attracting 

investor interest

INDUSTRIAL 
STRENGTH

As a commodity, platinum is not widely well 
understood. Some view it as a precious metal, while 
others believe it is an industrial metal. Aspects of 
platinum’s market value can be overlooked if its ability 
to straddle these two categories simultaneously is not 
fully appreciated. In reality, platinum is both a precious 
metal and an industrial metal – over 65 per cent of 
platinum consumption is expected to come from 
automotive and other industrial uses this year. 

From an investment perspective, platinum is closely 
correlated to gold, bringing similar diversification 
benefits to a portfolio, as well as being a hedge against 
currency and interest rate fluctuations and a store of 
value. Platinum is also a hard asset, which, like gold 
and other commodities, has been in great demand 
amidst the extreme volatility of many equities recently. 

Since the start of this year, the platinum price has 
traded at over US$1,100/oz, up over 80 per cent 
since the start of the COVID-19 pandemic, which saw 
the platinum price fall to US$599/oz in March 2020. 
Yet despite this strong price performance, platinum 
remains undervalued versus gold. What is more, 
platinum is also undervalued when compared with 
other industrial metals, for example palladium and 
copper.

Platinum has a unique combination of physical 
and chemical properties which is why it is used so 

extensively in industry and manufacturing, where its 
high melting point, density, ultra-stability, extreme 
non-corrosiveness and catalytic effects are highly 
valued.  

In fact, one of platinum’s most important uses is as a 
catalyst – the presence of even a small molecule can 
speed up chemical reactions, reducing process energy 
needs and improving yields. Biocompatible and well 
tolerated by the body, platinum is also used in 
numerous established medical treatments and is at the 
forefront of many new ones.

What is more, platinum is at the forefront of two key 
technologies that are unlocking the rapidly expanding,  
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Platinum laboratory crucibles. Source: Johnson Matthey
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zero-emissions hydrogen economy – fuel cells and 
electrolysers. At the same time, it remains key to 
the automotive industry, reducing emissions from 
internal combustion engine vehicles. 

Indeed, platinum is currently growing its share of the 
autocatalyst market as it continues to substitute for 
significantly more expensive palladium in gasoline 
engine vehicles on a one-to-one basis.

Upside from economic recovery
Investors, familiar with platinum’s strong correlation 
to gold, are becoming more aware of the significance 

of platinum’s industrial credentials, which are 
providing upside as the global economy recovers 
from the effects of the pandemic. 

Coupled with its strong demand growth potential 
from the automotive and hydrogen sectors, more 
and more investors are viewing platinum’s current 
discount to its peers – both precious and industrial – 
as an investment opportunity. 

60
 S

EC
ON

DS
 I

N
 P

LA
TI

N
UM

Contacts:
Brendan Clifford, Investor Development, bclifford@platinuminvestment.com
Trevor Raymond, Research, traymond@platinuminvestment.com
David Wilson, Research, dwilson@platinuminvestment.com
Vicki Barker, Investor Communications, vbarker@platinuminvestment.com

DISCLAIMER: The World Platinum Investment Council is not authorised by any regulatory authority to give investment advice. Nothing within 
this document is intended or should be construed as investment advice or offering to sell or advising to buy any securities or financial instru-
ments and appropriate professional advice should always be sought before making any investment. Images are for illustrative purposes only. 
More detailed information is available on the WPIC website: http://www.platinuminvestment.com
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